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E.O. 11652: N/A 
TAGS: ETRN, IN 

SUBJECT: CIV AIR - JET FUEL COSTS 

1. NEW GOI TAXES IMPOSED ON PETROLEUM PRODUCTS, ADDED TO 
WORLDWIDE PRICE INCREASES HAVE, ACCORDING TO TWA OFFICIALS 
HERE, BROUGHT COST OF JET FUEL IN INDIA TO LEVEL OF US DOLS 
1.15 PER GALLON. UNLESS THERE IS AN EARLY PROSPECT THIS 
PRICE WILL FALL, TWA WILL BE FORCED TO SUSPEND SERVICE TO 
INDIA SINCE AT INDICATED HIGH LEVELS, FUEL COSTS MAKE 
INDIAN SERVICE ECONOMICALLY UNREASONABLE. 

2. PROBLEM FOR PAN AM IS NOT YET QUITE SO ACUTE SINCE IT 
HAS BEEN ABLE TO MITIGATE AT LEAST PARTIALLY THE ADVERSE 
IMPACT OF HIGH INDIAN FUEL COSTS BY PURCHASING MORE AND 
CHEAPER FUEL AT NEARBY POINTS. TWA, OPERATING FROM BOMBAY 
TO TEL AVIV, APPARENTLY DOES NOT HAVE THIS FLEXIBILITY. 

3. EMBASSY'S COMMENTS REQUESTED RE OUTLOOK FOR CONTINUED 
HIGH FUEL PRICES, AND ASSESSMENT OF IMPACT ON NATIONAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 046124 

INTERESTS SHOULD TWA DECIDE TO SUSPEND INDIAN SERVICE. KISSINGER 
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